CHAPTER 1
INITIAL PROVISIONS AND DEFINITIONS

ARTICLE 1.1: ESTABLISHMENT OF A FREE TRADE AREA

The Parties, consistent with Article XXIV of GATT 1994 and Article V of
GATS, hereby establish a free trade area.

ARTICLE 1.2: RELATION TO OTHER AGREEMENTS

The Parties confirm their rights and obligations under the WTO Agreement
and the other agreements negotiated thereunder to which both Parties are party, and any
other international agreement to which both Parties are party.

ARTICLE 1.3: GEOGRAPHICAL APPLICABILITY®

1. With regard to China, this Agreement shall apply to the entire customs
territory of China, including land territory, territorial airspace, internal waters and
territorial sea as well as their bed and subsoil, and any area beyond its territorial sea
within which it may exercise sovereign rights and/or jurisdiction in accordance with
international law and its domestic law;

2. With regard to Georgia, this Agreement shall apply to the entire territory of
Georgia as defined by Georgian legislation, including land territory, its subsoil and the
air space above it, internal waters and territorial sea, the sea bed, its subsoil and the air
space above them, in respect of which Georgia exercises sovereignty, as well as the
contiguous zone, the exclusive economic zone and continental shelf adjacent to its
territorial sea, in respect of which Georgia exercises its sovereign rights and/or
jurisdiction in accordance with the international law.

3. Each Party is fully responsible for the observance of all provisions of this
Agreement and shall take such reasonable measures as may be available to it to ensure
their observance by local governments and authorities in its territory.

ARTICLE 1.4: GENERAL DEFINITIONS

For the purposes of this Agreement, unless otherwise specified:

(a) days means calendar days;

! This article is for the implementation of this Agreement only.
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existing means in effect on the date of entry into force of this
Agreement;

GATS means the General Agreement on Trade in Services,
contained in Annex 1B to the WTO Agreement;

GATT 1994 means the General Agreement on Tariffs and Trade
1994, contained in Annex 1A to the WTO Agreement;

measure includes any law, regulation, procedure, requirement or
practice;

WTO means the World Trade Organization; and

WTO Agreement means the Marrakesh Agreement Establishing the
World Trade Organization, done at Marrakesh on 15 April 1994.



